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BDO Canada LLP

40 Huron Street, Suite 100
Cottingwood, Ontario L9Y 4Rl

lndependent Auditor's RePort

To the Members of
Cottingwood General & Marine Hospital Foundation

Qualified Opinion

We have audited the financial statements of Cottingwood General & Marine Hospital Foundation,

which comprise the statement of financiat position as at December 31 , 2022, the statements of
operations and changes in fund batances and cash ftows for the year then ended, and notes to the
financia[ statements, inctuding a summary of significant accounting poticies'

ln our opinion, except for the possibte effects of the matters described in the Basis for Quatified
Opinion section of our report, the accompanying financial statements present fairty, in all
material respects, the financial position of Cottingwood General & Marine Hospital Foundation as

at December 31,2022, and its financial performance and cash ftows for the year then ended in

accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

ln common with many charitabte organizations, the Foundation derives revenues from donations

and fundraising, the compteteness of which is not susceptibte to satisfactory audit verification.
Accordingty, verification of these revenues was limited to the amounts recorded in the records of
the Cottingwood General & Marine Hospitat Foundation. Therefore, we were not able to
determine whether any adjustments might be necessary to donation and fundraising revenues,

excess of revenues over expenses and cash ftows from operations for the years ended December

31,2022 and 2021, current assets as at December 31,2022 and 2021 and fund balances as at
December 31, 2OZZ. Our audit opinion on the financial statements for the year ended December

31, 2021was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generatty accepted auditing standards. Our

responsibitities under those standards are further described in the Auditor's Responsibitities for
the Audit of the Financial Statements section of our report. We are independent of the
Foundation in accordance with the ethicat requirements that are relevant to our audit of the
financiat statements in Canada, and we have futfitted our other ethical responsibitities in

accordance with these requirements. We betieve that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our quatified opinion.

2BDO Canada LLp, a Canadian Limited liabitity partnership. is a member of BDO Internationat Limited, a UK company limited by guarantee, and forms part of the

internationat BDO network of independent member firms.



Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsibte for the preparation and fair presentation of the financial statements

in aciordance with Canadian accounting standards for not'for-profit organizations, and for such

internal control as management determines is necessary to enabte the preparation of financial

statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsibte for assessing the Foundation's

aUitity to continue as a going concern, disctosing, as applicabte, matters retated to going concern

and using the going contern basis of accounting untess management either intends to liquidate

the Foundation or to cease operations, or has noreatistic atternative but to do so.

Those charged with governance are responsibte for overseeing the Foundation's financiat

reporting process.

Auditor,s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonabte assurance about whether the financial statements as a

whote are free from material misstatement, whether due to fraud or error' and to issue an

auditor's report that inctudes our opinion. Reasonabte assurance is a high [eve[ of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generatty accepted

auditing standards witt atways detect a materiat misstatement when it exists. Misstatements can

arise from fraud or error and are considered materiat if, individualty or in the aggregate, they

coutd reasonabty be expected to inftuence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with Canadian generalty accepted auditing standards, we

exercise professional judgment and maintain professionat skepticism throughout the audit. We

atso:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resutting from fraud is

higher than for one resutting from error, as fraud may invotve cotlusion, forgery,

intentional omissions, misrepresentations, or the override of interna[ controt.

. Obtain an understanding of internal control retevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Foundation's internat contro[.

. Evaluate the appropriateness of accounting poticies used and the reasonabteness of

accounting estimates and retated disctosures made by management.
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a Conctude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists retated to events or conditions that may cast significant doubt on the Foundation's

abitity to continue as a going concern. lf we conctude that a material uncertainty exists,

w" aie required to draw attention in our auditor's report to the related disctosures in the

financial statements or, if such disctosures are inadequate, to modify our opinion. Our

conctusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Foundation to cease to

continue as a going concern.

Evatuate the overatl presentation, structure and content of the financial statements,

inctuding the disctosures, and whether the financial statements represent the undertying

transactions and events in a manner that achieves fair presentation.

a

We communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, inctuding any significant

deficiencies in internal control that we identify during our audit.

BDO tuvda" LLP

Chartered Professional Accountants, Licensed Pubtic Accountants

Cottingwood, Ontario
March 23,2023
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Collingwood General & Marine Hospital Foundation
Statement of Financial Position

2022 2071December 31

Assets
Current

Cash
Accounts receivabte
Prepaid expenses

Long-term
Guaranteed investment

certificates (Note 3)
lnvestments (Note 2)

54,OO4 54,271,766 S

- 80,040
- 19,773

54,OO4 4,371,579

s s4.004 s 4.371 579

s

New Age of
Care Fund

General
Fund

Dr. A.R.
5tephen

Capital Fund

1,648

1 648

Education
Endowment

Fund
Building

Fund

s s 429,563
409

3 374

Total

s 4,755,333 5

82,O97
23,147

Total

4,739,799
75,485
47,293

293,828
26,492,284

433,346 4,860,577 4,861 ,077

692,088
21 , 968,624 I,215,664

s21.970.272 s 1.21s.664 s t.t 25.434 s28,736,953 5 31,647,189

69?,O88
23,184,288

see Note 1 for description of funds.
The accompanying notes are an integraI part of these financiaI statements.
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Collingwood General & Marine Hospital Foundation
Statement of Financial Position

2022 2021December 31

Liabilities and Net Assets

Current
Due to (from) other funds (Note 4)
Accounts payable and

accrued liabitities (Note 5)
Emptoyee future benefits (Note 6)

Fund balances
Externatly restricted
lnternatty restricted
Unrestricted

Approved on behalf of the Board

5 (51,82S) S (20E,793) 5

101,501
70.400

(4O,4oZ) 5 4,281 5 296,742 S

20,132

296,742 192,033

New Age of
Care Fund

(s 1.82E)

t05,E32

105,E32

s 54.0(X

General
Fund

Dr. A.R.
Stephen

Capital Fund

Education
Endowment

Fund

4,281

1,21 1,383

1.21 1,3E3

Building
Fund Total Totat

730,716
65,000

295,716

2,456,572
25,090,146

3,E04,755

s

{36.E92t rn0.270l

21,990,542
40E,471

1.408.471 21.990,542

1. 37',| 579

4,

1 21,633
70,400

EZE,69Z 2,040,075
- 22,096,374
- 4,40E,471

E26,692 2E,544,92O 31,351,473

s21.e70-272 S1.215.664 S 1.125.434 528.736,953 5 31,647,189

Director

Director

See Note 1 for description of funds.
The accompanying notes are an integral Part of these financial statements.
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Collingwood General E Marine Hospital Foundation
Statement of Operations and Changes in Fund Balances

2022 2021For the vear ended December 31

Revenue
Donations and fundraising
lnvestment income
Market value increase (decrease)

Expenses
Administrative expenses (Schedute 1 )

Excess (deficiency) of revenues over
expenses for the year

Fund balances, beginning of Year

lnterfund transfers

Donations to the Hospital (Note 5)

New Age of
Care Fund

g5,0oo
827

s 4,299,17O
75,706

Dr. A.R.
Stephen

Caoital Fund

s 1,907,475 s
1,072,862
4,O96,674'

(1,116,337)

89,179

(1,205,51 6)

25,O55,141

(1,859,083)

Education
Endowment

Fund

60,651
(237,3961

(176,7451

4,281

(181,026)

1,392,409

$ 41,534
21,162

62,696

298,167

(235,4711

1,064,163

Total

s 6,343,179
1,231 ,2O8

(4,334,O7O1

3,24O,317

1,269,523

1,971,794

31 ,351 ,473

s 4,455,161
1,781 ,526
1,767,567

Total

7,504,749

1,175,515

6,328,734

26,331,511

General
Fund

Building
Fund

s

95,827

95,827

35,005

(25,000)

4,374,976

876,896

3,497,98O

3,9o4,755

1,959,083

(4,7s3,3471 (4,778,3471 (1,308,777)

Fund ba end of

See Note 1 for description of funds.

The accompanying notes are an integraI part of these financiat statements.

1 832 s 71 1 542 211 83 828 692 9ZO 31 351 473
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Collingwood General & Marine Hospital Foundation
Statement of Cash Flows

zo2z 2021For the vear ended December 31

Cash flows from (used in)

Operating activities
Excess (deficiency) of revenue

over expenses for the year

Items not invotving cash
Market value (increase) decrease

Changes in non-cash working
capitaI balances
Accounts receivable
lnterest receivable
Prepaid expenses
Accounts payabte
Employee future benefits

lnvesting and financing activities
Purchase of investments
Sale of investments
lnterfund transfers
Donations to the Hospital
Due to (from) other funds

TotaI

5 95,827 53,497,98O S (1,205,516) S (181,026) S (235,4711 5 '.|,971,794 5 6,328,734

4,096,674 237,396 4,334,O7O (1,767,5671

95,827 3,497,98O 2,891,158 56,37O (235,471) 6,305,864 5,061 ,177

New Age of
Care Fund

General
Fund

1,g5g,og3
(4,753,3471

(25,3451

Dr. A.R.
Stephen

Capital Fund

(1,052,313)
82,226

[1,859,083)

Education
Endowment

Fund

(60,651)
4,665

Building
Fund

(286)
1,739

(3,3741

Total

(5,8471

27,52O
(129,2151

5,400

95,827 3,395,838

(47eI

20,132

2,910,81 1 56,370 (237,3921 6,221,454 5,123,927

(6,6121
1,739

24,146
(1 09,083)

5,400

3,434
(2,1361

4,768
50,984
5,700

(4,216,060)
322,066

(400,000) (1,512,9641
- 86,891

lncrease (decrease) in cash
during the year

Cash position, beginning
of the year

Cash end of the vear s

see Note I for description of funds.
The accompanying notes are an integraI Part of these financiaI statements.

(25,000)
(1 03,656)

128,6561 (2,919,609) (2.91

(32,829t- 476,229

96,833 3,795,537

54.OO4 s4.271

(4,778,347' (1,3O8,772)

(81,6411 (384) 211,026

0,811) (56,3701 (188,9741 (6,204,4201 (5,207,766)

(426,3661 17,034 (78,844)

855,929 4,738,299 4,817,143

s 429,563 s 4,755,333 5 4,738,299

I

766 s s



Collingwood General & Marine Hospital Foundation
Notes to Financial Statements

December 31 2022

1. Summary of Significant Accounting Policies

Nature and Purpose of
Organization

Basis of Accounting

Fund Accounting

Cottingwood General & Marine Hospital Foundation (the
Foundation) is a not-for-profit organization, incorporated
without share capital, under the laws of Ontario.

The purpose of the Foundation is to receive, accumutate and

distribute funds and/or the income therefrom for the benefit
of the Cottingwood General and Marine Hospital (the
Hospitat).

The Foundation is a registered charity under the lncome Tax
Act and as such is tax exempt from income tax and may issue

income tax receipts to donors.

The financial statements have been prepared using Canadian

accounting standards for not-for-profit organizations.

The Foundation fottows the restricted fund method of
accounting for contributions.

The New Age of Care Fund hotds pledge payments to the New

Age of Care Campaign (2012 - 2014). The purpose of the New

Age of Care Campaign was to fund the purchase of
approximatety 56.5 mittion in diagnostic imaging technotogy
and 53.5 mittion investment in the advancement of the
Hospital Electronic Medical Record (EMR).

The General Fund reports resources avaitabte for the
Foundation's program delivery and the purchase of capital
equipment. This fund reports unrestricted resources.

The Dr. A.R. Stephen Capital Fund hotds "ptanned gifts" (i.e.
bequests, life insurance poticies, etc.) and income generated

by the fund which are endowed at the direction of the
Foundation's Board of Directors (the Board) for the purpose of
equipment reptacement. The fund inctudes a number of
"named" endowment funds directed by the donors for specific
purposes.

The Education Endowment Fund reports resources avaitabte
for Physician and staff education programs on heatth and

wettness. lnvestment income earned is reported as income in
the fund. These funds were raised through the Your Future
Fund Campaign (2000 - 2001) and have been endowed at the
direction of the donors.

The Buitding Fund reports resources avaitabte for facitity
expansion as designated by the donors beginning in 2016.

lnvestment income earned is reported as income in the fund.

Continued...
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Collingwood General & Marine Hospital Foundation
Notes to Financial Statements

December 31 2022

Summary of Significant Accounting Policies (continued)

Revenue Recognition Restricted and unrestricted contributions are recognized as

revenue in the appropriate fund when received.

Fundraising revenue is recognized when the event is

compteted and a[[ funds are coltected.

lnvestment income earned on restricted and unrestricted
funds is reported as revenue in the appropriate fund when
reatized.

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for'profit organizations
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabitities at
the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting
period.

The amounts recorded for emptoyee future benefits are based
on management's best estimates. Actual results could differ
from management's best estimate as additional information
becomes avaitable.

Financial lnstruments Financial instruments are recorded at fair vatue at initiat
recognition.

ln subsequent periods, equities traded in an active market
and derivatives are reported at fair vatue, with any change in
fair value reported in income. Al[ other financial instruments
are reported at cost or amortized cost less impairment.
Transaction costs on the acquisition, sate or issue of financiat
instruments are expensed for those items measured at fair
vatue and charged to the financial instrument for those
measured at amortized cost.

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected
timing or amount of the future cash ftows of the financial
asset is identified, the carrying amount of the financiat asset
is reduced and the amount of the write-down is recognized in
net income. A previousty recognized impairment loss may be
reversed to the extent of the improvement, provided it is not
greater than the amount that woutd have been reported at
the date of the reversal had the impairment not been
recognized previousty, and the amount of the reversal is
recognized in net income.

Att other financial instruments are reported at cost or
amortized cost less impairment, if appticabte. Financial assets
are tested for impairment when changes in circumstances
indicate the asset coutd be impaired.

Continued...
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Collingwood General & Marine Hospital Foundation
Notes to Financial Statements

December 31 2022

Summary of Significant Accounting Policies (continued)

Contributed Materials Contributed materiats are recognized at fair vatue at the time
the contributions are received.

2. Dr. A.R. Stephen Capital Fund and Education Endowment Fund lnvestments

The Foundation's pooted trust investments are accounted for on the market basis utitizing
financial information of Jaristowsky, Fraser Globat Batanced Fund and Connor Clark & Lunn

Private Capitat.

Fund attocation consist of the foltowing
2022 2021

Dr. A.R. Stephen Capitat Fund
Education Endowment Fund

Activity during the year consist of the fottowing:

Market vatue, beginning of Year
AdditionaI investment
Redemption of units
lnvestment income
Fees
Unreatized gain (toss)

Market value, end of year

lnvestments consist of the fottowing:

Equity
Bonds
Cash
Other

523,184,288 5 26,492,284

2022 2021

521,968,624
1,215,664

5 25,095,211
397 073

526,492,284 5 21,337,879
2,365,684

(227,0661
1,762,808

(1 4,583)
1,267,562

(86,891)
1,1 33,51 3

(20,548)
(4,334,O7O1

523,184,288 5 26,49 2,284

2022 2021

58.8 %

34.5 %
6.7 %

ol

62.1 %

34.6 %

2.3 %

1.0 %

100.0 % 100.0 %

The investment fees from Connor Ctark & Lunn Private Capitat are taken directty from the
fund through income received during the year. Jarislowsky, Fraser Gtobat Batanced Fund

fees are paid outside of the fund and therefore are not inctuded in the fee [isted above.
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Collingwood General & Marine Hospital Foundation
Notes to Financial Statements

December 31 2022

5

3. Guaranteed lnvestment Certificates

The Foundation hotds nine guaranteed investment certificates maturing between May 2023
and December 2026, bearing interest at a rate of 1.87% to 4.76%. Accrued interest totatting
54,940 (2021 - 56,680) is inctuded in this batance.

4. lnterfund Loans

During the year the Foundation received donations and financed expenditures for other
funds using the Generat Fund. As a resutt, the Foundation's Generat Fund currentty has

outstanding interfund loans receivabte at year end from the other funds for which there are
no specified conditions or terms.

Related Party Transactions

The fottowing tabte summarizes the Foundation's retated party transactions for the year with
the Cottingwood General and Marine Hospital (the Hospitat), which has significant inftuence
over the Foundation:

2022 2021

Expenses
Sataries and benefits
Other expenses

Donations to the HospitaI 4,778,347 1,308,772

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related
parties.

Amounts due to the Hospita[ not disctosed separately in these financial statements are as

foItows:

2022 2021

Accounts payabte and accrued tiabitities s 57,416 5 92,373

s 724,968 5
11,650

765,924
39,848

12



6

Collingwood General & Marine Hospital Foundation
Notes to Financial Statements

December 31 202?,

Employee Future Benefits

The Foundation, as part of the Hospitat's benefit ptan, provides extended heatth care, dental

benefits and tife insurance to att emptoyees. At December 31,2022, the Foundation's future
benefit obtigation relating to post-retirement benefits using assumptions detaited in the

actuarial valuation dated December 31, 2019 is 570,400 (2021 565,000)' Significant
ftuctuations in anticipated heatthcare costs are not expected to materiatly affect the
accrued tiabitity benefit. Actuaria[ vatuations witt be prepared every third year or when

there are significant changes in staffing levets. The actuarial vatuation was prepared for the
Hospitat and Foundation staff as a whole. Detaits of accrued benefit obtigation, actuarial
gains/tosses and past service costs for the Foundation portion were not avaitable.

The significant actuarial assumptions included in the actuarial report dated December 31,

2019 and adopted in estimating the Foundation's accrued benefit tiabitity are as fottows:

Discount Rate
Dental Benefits Cost Escatation
Extended Heatth Care Cost Escatation

3.10%
3.OO%

5.37%

7

Emptoyee benefit expense for 2022 inctudes 55,400 (2021 - 55,700) for emptoyee future
benefits.

Employee Pension Plan

The emptoyees of the Foundation participate in the Heatthcare of Ontario Pension Ptan (the
"HOOPP;'). Atthough the HOOPP has a defined retirement benefit for employees, the related

obligation of the Foundation cannot be identified. The HOOPP has several unrelated
participating hospitats. During the year, the Foundation made contributions of 580,637
(2021 - 595,106) to the HOOPP.

8. lnterest lncome

Total interest income recognized in investment income during the year was 575,706
(2021 - 518,803).
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Collingwood General & Marine Hospital Foundation
Notes to Financial Statements

December 31 2022

9. Financial lnstrument Risk

Credit Risk

Credit risk is the risk that one party to a financia[ instrument wi[[ cause a financia[ loss for
the other party by faiting to discharge an obtigation. The Foundation is exposed to credit
risk arising from its cash and investments. The Canada Deposit lnsurance Corporation
(CDIC) insures Canadian current bank accounts and investments at a single financial
institution to a maximum of 5100,000. The Foundation's operating account is hetd with one

chartered bank with a batance above the insured limit. The Foundation's cash investments
are hetd at one chartered bank but in individual accounts that are individuatty insured.

Market Risk

Market risk is the risk that the vatue of the investments wi[[ ftuctuate as a result of changes

in market price. The Foundation is exposed to market risk on its investments in pooted

investments. The investments of the Foundation are subject to normal market ftuctuations
and to the risk inherent in investment in capital markets.

The Foundation is exposed to ftuctuations in market prices of equities and fixed income

investments, interest and foreign exchange rates, and credit risks on fixed income

investments within pooted funds. These endowment funds are hetd at RBC Dexia lnvestor
Services and are managed by Jaristowsky Fraser Limited and Connor Ctark & Lunn in
accordance with the investment poticy approved by the Board. The investments are

monitored on a quarterty basis.

The objective of the Foundation's investment poticy is to control these risks with a balanced

approach, with a diversified mix of equities and fixed income securities and cash.

lnterest Rate Risk

lnterest rate risk is the risk that the vatue of the investments witl ftuctuate as a resutt of
changes in market interest rates. lnterest rate risk arises when the Foundation invests in
interest-bearing financiat instruments, and therefore the Foundation is exposed to interest
rate risk on its notes, bonds and guaranteed investment certificates.

Other Price Risk

Other price risk is the risk that the fair vatue or future cash flows of a financial instrument
witt ftuctuate because of changes in market prices (other than those arising from interest
rate risk or currency risk), whether those changes are caused by factors specific to the
individuat financial instrument or its issuer, or factors affecting atl simitar financial
instruments traded in the market. The Foundation derives its revenues from donations and

investments, and donations and investment income are generatty dependent on the
economy.
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Collingwood General & Marine Hospital Foundation
Schedule 1 - Expenses

2022 2021For the vear ended December 31

Expenses
Advertising and fundraising
Bank charges
Education and travel
Equipment maintenance
lnvestment management fees
Postage and office
Professional
Salaries and benefits

New Age of
Care Fund

General
Fund

5 262,176 S

39,828
30,486
23,695

Dr. A.R.
Dr Stephen

Capital Fund

Education
Endowment

Fund

5

89,179 4,281

Total

$ 265,138 5

39,865
30,486
23,695
93,460
65,611
1 9,900

730,368

Building
Fund

s s 2,962
37

94
9,276

285,798

Total

178,327
43,249
17,439
32,362
91 ,583
76,465
14,466

771,624

s

65,517
1O,624

444,57O

s 876,896 s 89,179 s 4,281 5 298,167 51,268,523 5 1,175,515
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